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Why Should We Care About Development Finance? ...because it's our money!            
Volume 2, Issue 46, May 31, 2019

A Rebuttal to RBI’s Misleading Response on Bank Charges
As a part of Financial Accountability Network India’s campaign against bank charges, individual
citizens had sent emails to Prime Minister, Finance Minister and RBI governor demanding the
removal of the charges. RBI had sent a template response to those emails. In its response, RBI
clearly said that banks are free to decide the quantum of bank charges as it has not issued any
specific instructions in this regard. The Master Circular it referred only says that the amount of
service charge should be reasonable and in line of the average cost of providing banking
services. Whereas in 2006, RBI’s own Working Group had concluded that reasonableness of
service charges of banks cannot be tested on the basis of cost, as banks were not using cost to
fix their charges. In another study conducted by RBI in Mumbai, 30% of the respondent said
banks do not inform about service charges and fees at the time of opening the accounts. Read
more...

AIIB: A Multilateral
Bank Where China Sets
The Rules
With the establishment of Asian
Infrastructure Investment Bank
(AIIB), with promises to be lean,
clean and green bank, China has
created an instrument with the
potential to better advance its
interests. But the infrastructure we
build today decisively shapes our
lives tomorrow. A public
infrastructure bank must live up to
the highest standards regarding the
environment, human rights and
governance. 

Korinna Horta's analyses the
situation regarding the respective
standards after three years of AIIB
in operation. Read more...

Snippets from the
World of International
Financial Institutions –
May 2019
In this month's column tracking the
developments in the world of
International Financial Institutions,
we look at the International
Monetary Fund’s decision to
provide a USD 6 billion loan to
Pakistan and the conditionalities
attached with them; Asian
Infrastructure Investment Bank's
(AIIB) USD 2.5 billion bond sale;
and AIIB’s upcoming Annual
General Body Meeting. Read
more...

Bank Charges Must Go
Now!
Bank charges come in multiple
forms: non-maintenance of
minimum balance, cash
withdrawals and deposits at bank
branches and ATMs, cash deposit
at Cash Deposit Machines, balance
inquiry and mini-statements from
ATMs, annual charge on debit
cards, regeneration of ATM PIN
from bank branches, SMS alerts,
change of address or mobile
number, changes in KYC related
documents etc. All of these directly
hurt the poor most. Act Now...
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