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Narasimham Committee to Kamath Committee — Restructuring
Loans or Restructuring of Banks?

From the day banking started, bankers always had a plan for handing loans going bad. Banking
says giving loans has a credit risk due to various reasons. Banks become a partner to the borrower
when they provide loans and when the units are not doing well, they collaborate to find out reasons
and suggest solutions. This includes moratorium, restructuring, extending the repayment period and
in some cases even compromising a portion of the interest. When everything fails they used to go
for a compromise settlement called one time settlement (OTS) or write off.

This never affected the Banking system as the percentage of write off used to be low and the trust
between the banker and borrower also played a role. All this changed with the report of M.
Narasimhan called ‘The Committee on Financial System’. Separate guidelines were issued in 1994
called IRAC norms (Income Recognition and Asset Classification) in March 1994 allowing banks to
keep sub standard assets for 2 years. Read More..

Save Public Sector
Character of IDBI

Historically, the idea of
establishing special institution for
the provision of finance for industry
was put forth in strong terms, as
far back as 1931, by the Central
Banking Enquiry Committee. The
Committee recommended the
creation of Provincial Industrial
Credit Corporations an All India
Institute Read More..

Energy Finance
Update

The COVID -19 crisis has been
largely held responsible for the
setbacks in the renewable energy
sector in the country since the
beginning of the year. However, a
new briefing note of IEEFA

published on 22nd September,
2020 states that despite the slow
growth pace and collapse in
electricity demand due to the
pandemic, the Indian renewable
energy programme Read More..
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