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Multilateral Development Cagizations like the World Bank Group
over the past decades hdgBned mainljiow the language and
direction of development have shaped globally. In India, the
experience has been no different. Fravény unidimensional
understanding of developmentmpating freemarket economic

policies such as deregulatmivatisatiorand tadeliberalisationas

well as targeting unlimited economic growth, implemented primarily
through Structural Adjustment Brammes (SAPS); these institutions
have kept the pe@lcommunities at the periphery in this discourse.

Over the past decades, pleandpeopleOs movements across the
globe have raised their voice against the development projects as well
as the structaf adjustments policies that these institutions have
pushed orthemin the most nofdemocratic ways. In India, the
Narmada struggleas defined the resistance against the World Bank
and its antpeople agenda. The peopleOs struggle ensured that the
Bank tad to withdraw from the Narmada Valley. However, these
institutions have a weak ability to learn from their past mistakes, or
one waild rather say they are smart enough to redefine themselves to
ensure new ways to keep themselves relevant while keeping the
agenda of promoting freearket and neliberal poli@s intact.

In the past few decades, multilateral development banks have used
the disaster capitalism to redefine their relevance using every
opportunity to support a change of economic policiesahatit

private sector interests at the expenseainaliseccommunities.
Development Policy Loans have become thé&trenstural

Adjustment Progran$AP, mega infrastructures like smart cities,
industrial corridors are being supported with no corttaeia the
impacts on communitiedimate otivelhoods. In the past two
decades, we have witnessed many cases where contraveities
approached these institutions to avail their accountability mechanisms
like in the case of the IFIEC & Asian Develpment Bank

supported Tata Mundra Ultra Mega PoweeBtdfC supported

GMR Kamalang Power ProjecidTata Tea ProjediVorld Bank
supported Vishnugad Pipalkoti Hydropower project, Amaravati
Capital city Project and many others as these projects Imave bee
marred by environmental and social concerns franveing
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inception. But, these institutions have not learnt their lessons nor
have they acknowledged their failures and the destruction they have
caused to the people or environment.

Today in India wer@ witnessing a systemic assault on the very
foundatia of the democratic structures through the majoritarian
government which is leaving no stone unturned to establish systems,
structures and policies which provide little or no space for the
aspirationsfahe marginalised\t such a time, institutions litte

World Bank are further aiding these processes through their
investments and knowledge function. The BankOs Ease of Doing
Business has pushed countries like India to push for deregulation,
which hagroded environmental protection and attempted to
introduce labour and land laws that aid corporations.

It is rather unfortunate that even disaster is being used as an
opportunity to further the agenda of promoting capitalism. The
COVID-19 pandemic shoulchve warranted of these institutions to
provide socialnconditionally and health security with no hidden
agendas girivatisatiorand policy changes. What we are seeing is
that COVID-19 is being used as an opportunity to push for policy
changes and redsfig social sector, health sector as well as an
opporunity to bring changes to the MSME sector. With the fast
tracked platform that this pandemic has provided for MDBSs to push
their agenda, it is critical to evaluate the impact of these investments
both an economies and communities.

This booklet is an att@tnto look into the funds which are approved
by the multilateral development banks during and in the name of
Covid pandemic. It tries to look deep into the project documents to
understand the real intemnd agenda of these institutions, while
lending inlie name of a pandemic.

I

Joe Athialy

Centre for Financial Accountability
!
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CORONA, the pandemic and the lockddws certainlgrippledthe
life and livelihood of the common citizens of Indchthe world.
While they are not just lockedt al® trapped in therisisof
unemployment to food insecurity, there is no diabtheruling
elite are engaged in making decisions and taiomg &mpromote
andfacilitate 'ease of doing business'.

This business is not that of cottage industrigsa@f® in théArticle
43 ofDirectivePrinciplesfor the statgto be dutybound to

endeavour to promotm an individual atooperative basis in rural
India, linked with the living wage and decendatdrof living for the
workers. The business at theus, even during COVID9 and its
impactis unravellings tha of the economic and financial strategies
and more by not jusite Indian but the governmesit most of the
Qileveloping countri@basedn the paradigmf mass production
and mega projects

Thecowardlydecisionso repeal or amendment the labour

legslations the achievement of peastdependence struggleshs
workingclass- as well as environmental laws and rules have certainly
shocked the sensitive and sensible intellectualsapid'pe
organisationsrhe influences of interventions by thederbehind

are however unknown to many. This booklet by Centra&ocial
Accountabilitf CFA)brings out the direct and indirect rdkeypd by

the International Financial Institutigtfas) interlinked with or

rather pushed through their disalgading not even a grant.

While Indian citizersreheamgan echo on the slogans like
Atmanirbhar Bharg&elfreliant India), they wilelbome aware and
conscious of the activities as coodél agreementetweerthe
Centralpowersand the financierswards massive indebtednsss
unwrappedTlheorganisation® movementdighting battles against
the economic recession, are faced héthveakening of legal regime
asthey carry otheirdecadesld support forand involvement in
seeking fundamental, constitutional and human rights. They will
certainly gain 'knowledge' aedlis¢he need to take up a fight
beyond locandnational tanternational arenas.
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MultilateraDevelopmenBankgMDBs)have beeknown for their
strategic inputs into the policies to perspectives of the-siaties

they bind through financial fqpt. Not just structural bsiystemic
manipulations by them haween challenged by all who are conscious
of and conamed about the sovereignty of countries., Tinate is no
democratic process of planning and execution or even a
Parliamentary oversighithin a country like India pertaining to the
International Finamal Agreements is an issue raised by eminent
individuals anarganisationlsut remains muted over the years. In

this context, the move to take the World Bank representatives on the
PlanningCommission of India was successfully challenged by the
Left front politicians irmid-2000salthough informalet poweful,
interventions by them continuaalertly This booklet brings in
valuable information on the critical investswatde in health as
medical service, food security and livelihood support as well as
support to industries as ptstkdown response todltollapse

social and economic.

There is no doubt in an unprecedented crisis like the present
international support is indispensalhe. post World War Il,
BrettonWoods I nstitutions are, thereforelied upon in this widike
situation by not jushdia but many countries with small and big
economies under attack. The question is whether the loans worth
US$5 billion have created umstitutional and undemocratic space
and status for the financierile our elected representatives are
under lockdownThe rollback of labour legislations, diluting controls
through environmental lavegyricultural sector ordinancswell as
power sectr reforms have always beapart and parcel of the neo
liberalreform agenda, we are aware of. Aren't the loamagtee

with WB, ADB, AlIBandNew Development Bank preceded the
reformative as revolutionary changes in the sectoral poiities
legislave frameworkwhich ae protested against across the country?
Arethese financial inputs, appearing to be not sovenassi

magnitude for $3 trillion economiease an agenda for the foreign
hands to play a major role in planning with extensive and intensive
data collection, reforming support to ¢bgooratisationf sectors

such as health, infrastructure, manufactiailagnd, agriculture,

water and power? Are tlreances boosting the replacement of
public sector companies by the private corporates, thereby excluding
marginalisedommunitiesrom their rightful ecommic and social
benefits? Are the datanscious Baskboasting of dataas
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commodiy to be usefuih planning, likely to act as manipulators of
the statutory priorities to choices of technologies? Isn't all these
extraordinary transformations goingaamthe Indian economy and
polity against the intetgsrights and basic needs of the common
citizens already hit by unemployment and destitution?

The terminologyadopted by the IFIs, the MDBs as also bilateral
lendersis no more considered as sacris&wocial protection,
recovery of social and econogtivity, critical health care and
support fo livelihoods is no doubt attractive, but only a naive
assessor can believe that the COl8ffected population or even
the small industries that are latiatensive will receive the benefit of
these loanand agreements as priority sectors. The cmilite

Nepal and Indonesia has already exhibited the regultatisation
boosted through disaster funding. What is more revsdtieg

inroads mada thestatelevel through financial support in stafes
Uttarakhand, Kashmor even Kerala. Thesearchers to ground

level activists bring out the expanded regime of private corporates
and profitmaking at the cost of the public sector, state's bereyole
and accountability as welpasritisationn favour of the needs and
the needy. All this hgsne unnoticed or ignored in theme and
context of disaster management and response, which is capitalist in
nature. We witness today the same at thaaldgwel, puncturing

the Federalonstitutional frane and democratic, sovereign planning
processedJnprecedented reversal of not yusifarestate but pro
people development ptaand paradigrthat would go against the
manifest goals and even theestatbjectives and targets in the
international agreemts areunder review in this booklet. Banking

oil and gadligitalisatioto mining are sectors facing transfer to
corporate players that isftmtherloot the statexchequer as a
virtually yet loully, debated impact today. Stiglitz onwards, the
MDB's role and agenda is exposed globally, tinagamdwhile their
projectbased to sectoral investments even if through our own
governments, are exposed for their legal violations as in Narmada,
AmaravatCity, Tata Mundra as welloéiserinfrastructurerad

irrigation projects. The bypassafgnviraimental jurisdiction to
relaxation in labour rights protection are pushed and promoted and
even imposed with even small percentage of funding that no doubt
assumes grievance redressal and compensatory, behéfitsgs in
unacceptable and unjustifigiiEns with further impacts like climate
change to displacement without mitigation or compensation.
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Increasing extractisyevictionsclimate change andaraities like
cyclones, floods anldoughtcycles, abif which destroys natural
resources and liviadiods result in protests social to political.

The Centre for Financial Accountability has done a valuable exercise
of exploring andnalysinghe loan agements with the burden on

the 130 crore common pee@pin India. The moves behind the

curtains when thearliaments are locked doamd the courtare

almost closedvhen the mass movements are banned, and even
educationahstitutes are lockeare broughinto the public domain.

This @n educate the coneed citizens who can be the watchdog

and open for the further detailed search for the 'real beneficiaries' of
the debt burden to be carried over years by the citizenry. Much more
important will be the aseness regarding the corpogatbal
corporateallancedeyond slogamongeringdeclared schemes and
welfare measures that are yet to redress the serious deprivation faced
by atleast 80% of Indian populatiespecially the unprotected

working classe€FA can and should certainly take stefsttver
smplification translation and publicatiemtake this critical

knowledge to the grassroots at the earliest.

Anyone would ask whether it's only the MDB=etblamed for alll

the corporate, newapitalkt onslaught? Aren't our own state actors,
democratally elected representatives at the helm of affairs not to be
held responsible at all? Of course, yes! They are the ones to be
challenged first and questionadvhere are the funds received,
gatheredfocollected from global money lenders adiberl nec
colonial changemakers. They are opening up not just the markets to
importexport players but even politEmonomic space in a
democrati¢orabeyond finacial, in governance itself. This danger
canonly be questioned when the global players andnies @s the
influencers are exposéat, what is borne as heavy destruction,
exclusion to destitution. CFA will no doubt play a major role in this
real democte process to save the country.

Medha Patkar
Narmada Bachao Andolan
National Alliance of Peofile Movements
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TheCOVID-19pandemigs a health crisés well asehallenge to
the global economly hasbrought totheforeinadequacies
healthcare provisioning aswtial protectiom different parts of the
world Thelockdowns imposed to prevéime spreadf the novel
coronavirusiave broughihdustrial productioto a standstjll
economies across the globe are crumbling.

At a time like this, the role of multilateral developlbeerks (MDB)
becomes especialtyportantin supportingveak economiess thg
navigae thiscrisis Whenevenstronger economiesidhealth
system$aceunprecedented challenges, governmvétiisobust
public health systerhavenegotiated the situatibetter and shown
how to offerrelief

Since th&€OVID-19crisis emerge¥)DBs have stepped in it
massive packages for econpsucial and health suppditie World
Bank (WBplone has committédiSD 150 hllion (Rs110590%r

approx) over the nextd monthgo help client countries death

the healthrad economic effects of the panderMany countries

have no resources to finance health provisioning, and have sought
debt reliefln April, the hternationaMonetaryFund (IMF)

announced debt relieir some countries.

There is, howevemore to these fulsthan support for economies.
Assistance from MDBsssldom withut strings attached. There are
conditions explicitly mentiondutat seek to effeatassive changes in
domestic policgndeconomicstructureln March, 202the WB
PresilentDavid Malpass, addressing the G20 finance ministers, said,
OCountries will need to implement structural reforms to help shorten
the time to recovery and create confidence that the recovery can be
strong. For thascountries that have excessive rémudasubslies,
licensing regimes, trade protection or litigiousness as obstacles, we

L https://www.imf.org/en/News/Articles/2020/04/13/pr20151  -imf-executive-board -
approves-immediate -debt -relief-for-25-countries

2 All conversions from a dollar to INR @ 1US$-73.29! (average value of $ to 1,
September 2020). All conversions from Euro to INR @ 1! =86.57! (average value of
$to 1, September 2020)
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will work with them to foster markets, choice and faster growth
prospects during the recovéry.

In the postCOVID-19scenariothe MDBs have already invested
close tdJSD5.5 hllion (Rs40B4951cr approx) in India as support

for dealing with the crisis. This is coupled with reforms in the social
protection and health sector in India.

TheWB has given funds wbrdSD 2.75 billionRs202cr approx)

to India through three projects andre fundhg could be in the
pipelinelndia negotiated a Development &oloan for
OAccelerating Indi@OVID-19Social Protection Response
Progran®with theWB. Development Rizy loansome with strings
attachegdthat furthe@a neoliberal agenda. These are loans given by
the WB on condition of policy changes, which are promised by a
country and in line with the CognPartnership Framework for that
country.

Many of the refrmswhich were announcedthe finacial package

are directly from the reform book of International Finance
Institutions(IFI) who have been demanding a rollback otitahal
environmentegulations, power sector reforms and relaxation of land
acquision laws.

Although these measures eamthe wake of tHeOVID-19

pandemic, they aagpiece of theV/B work in the country in the past

few decade€The design draws on théB@s deep country

knowledge on social protection in India, gained through schnic
asistance and analytics over goent years. The approach is
consistent with the India Country Partnership FrameworkOs focus on
building systems of social protecB@and supporting India to shift

away from fragmented and individual sch@wgchcan felp the

poor and vulnerable weattshocks and enhance their resiliénce.

3 https://www.worldbank.org/en/news/speech/2020/03/23 /

4 http://documents1.worldbank.org/curated/en/685311589767271707/pdf/India
Accelerating-Indias-COVID-19-Social-Protection-Response-Program.pdf

5 Page 5, para 1

http://documentsl.worldbank.org/curat ed/en/685311589767271707/pdf/l ndia-
Accelerating-Indias-COVID-19-Social-Protection-Response-Program.pdf
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TheWB has worked closely with national and state authorities on
social protection programmes in India, providing technical support to
the Ministry of Rural Development @eragin@he Socie

Economic CensusKESE) data for targeted delivery.

Thestatedobjective ofAccelerating IndiaG®VID-19 Social

Protection Response Program lisan strengthen the capability of
thestate and national governments in India to provatdioated

and adequate social pratacto the poor. The prograne is

designed an&xtension of prexisting programes and platforms

There are eight Oprior actionsO and eight OtriggersO for this loan. Prior
actions are policy and institutional astaeemed critical to

achieving the géctives of a programme supported by a

ODevelaopent Policy OperationO. These are the legal terms defined in
the loan agreement that have to be met for each operation before
disbursement of tranches. The package vaidlendelivery systems

and geographportability of benefits, to ensure support igramt
workers. The prior actions include amendment of EmployeesO
Provident Fund Regulations, notifying the creation of a social
protection window within the National Bita Management Act and
changes andadifications in social sector policies thrayah.
notifications, advisories and schemes. Triggers include Government
of India approving and adopting a framework fomgdinnal

portable PDS access, approving th@u of a Jansuraksha Mission

to pusue universal coverage on missiode for a asic package of
three social insurance scherResdhan Mantri Jeevan Jyoti Bima
YojanaPMJJBY, PradharMantri Suraksha Bima Yojana

(PMSBY andAtal Pension YojanaRY)), leveraging theuBlic
DistributionSystemPradhan Mantri Jdbhan YojangdPMJDY), e-

know your CustomerKYC) and Aadhar infrastructure. What is
important to note is that none of these changes are available in public
or parliamentary space for debatgetiberation.

The program will requitke use oéxisting data collected by the
various social protection prograes, new data will be collected too,
and large volumes of perdatteta are expected to be pédithe
programme. éhsitive data could alsodmdlected, exchanged and
used in connection with the mgeaent of th€ OVID-19outbreak
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TheWB has been providing Onuts and soifg(0rt to six state
government® influene delivery systenmsthe pastit organisec
OSchemes to SystemsO workshop in Delhi in December 2019 to
examine social protection reforms and last mile deliveryTsgues
officials from state and national government agewigieded’One

of the aim®f theworkshopsvas leveraging tdnology platforms

for effective program delivahough it didecognis¢he challenges it
poses

TheWB claims Oimprovements in last mile delivery of cash transfers
have been facilitated by the Bank by providingitat$upport to
the Direct Benefitransfer Mission which is responsible for digital

payments into beneficiary bank accaOnts

Experiences othe ground however, do not corroborate this claim.

The ubiquity of Aadhaar in government provisionmg,saotioned

bylaw and upheld by the Sejre Court, has led to exclusion of

some of the poorest, and caused hunger.dédslo, the value of

the cash transfer remains unchanged over long periods, and the sums
obtained by beneficiaries may be todl $onaale any significant
difference to theuglity of their lifé

Below is a schematic representation of what is planned by the WB.
The table outlines a sequence of reforms proposed by the
programmatic series, and draws links bet@@¥stD-19emergecy
measuwes and broader mediterm institutioal reforms.

5 https://www.worldbank.org/e n/news/feature/2019/11/21/lessons -from-social-
protection -india-schemes-to-systems

" https://lwww.worldbank.org/en/news/feature/2019/03/15/schemes  -to-sysems-
digital -human-resources

8 Para 4, Page 5,

http://documentsl.worldbank.org/curated/en/68531158976 7271707/pdf/India -
Accelerating-Indias-COVID-19-Social-Protection-Response-Program.pdf

942 'Hunger-Related' Deaths Since 2017, 25 'Linked to Aadhaar Issues The Wire;
https://thewire.in/rights/of -42-hunger-related-deaths-since-2017-25-linked-to-
aadhaar-issues

10 https:/ /Iwww.indiaspend.com/india -needs-banks-in-underserved-areas-not-
aadhaar-to-deliver-direct-benefit-transfers/



Emergenc OVID-19Reforms
(April-July 2020)

Scalingip a core set of gexisting
food/cash programs announced
through PMGKY for immediate
COVID-19relief

By notifyingCOVID-19pandemic as
a OdisasterQ, the national governn
enables state governments to acce
funds from the State Disaster
Response Funds (SDRF) to
implement and deliv€tOVID-19
relief

1 Page 10;
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Medium Term Social Protection Refm
Nov 2020)

PMGKY will trigger a fundamental shift in th)
social protection system from schéased
silos towards a more coordinated approach
engaging keink departments and state
governments anchored by Ministries oBRce
and Home Affairs

The use of State Disaster Raspd-unds will
trigger the creation of an adaptive and disas
responsive social protection system in India,
This will beoperationaliseithrough reforms
which create a social protectiondeiv in the
current disastenanagement system, enablin|
states tase State Disaster Response
Funds/National Disaster Response Funds tc
deliver contexspecific packages of social
assistance f@OVID-19and future disasters.
At present, rules/financingrinulae/ processe:
for disater management focus on physical
infrastructure without any provisions for soci;
protection. Such an approach will allow statt
provide support to any excluded groups and
provide incomsupport in hospot
clusters/districtsvhere lockdowns will be
prolonged.

http://documentsl.worldbank.org/curated/en/685311589767271707/pdf/India
Accelerating-Indias-COVID-19-Social-Protection-Response-Program.pdf
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Provide access to portabledand  COVID-19response for migrants ca
in-kind benefits to migrant workers = codified policy framework defining s
through state machinery and State national government and stafinancevg
Disaster Response Funds coordinate a basic pagkaf benefits (fodha
social insurance) for migrants across state
boundaries. This will remedy current
progranmearchitecture where only state
residents receive benefits from programs.

Door-step delivery of Build state level government capacities to
information/cash/inkind relief by implementigitisecpayments which can
states lexraging post offices, fair pri leverage communibasedrganisationand
shopsand communitpased front-line workers tamprove lasimile delivery
machinery of cash in &as with weak financial access.

Quasiincome support measures At present, India has a large share of cash
throuch welfare funds and Employel transfer programes operating at scaterural

Provident Fund Orgara#on to India. Within the year, through the proposed
provide informal workeSOVID-19 | Jansuraksha Miss, India will rebalance the
relief mix of cash and social insurance scheme st

provided to citizens by (i) Campaign to expa
coverage to informal wkers by leveraging
linkages between df@ar, PDS and PMJDY (|
Triggering a strong coontributory urbasafety
nets platform to complement robust rural
incomesupport programs like PKSN.

ThisUSD 750 nillion (Rs 552%r approx) WB loan supports sme
of the measures announgethe financial package the
Government of India like thregonths rationDirect Beneficiary
Transfer, one natiesne card etc.

A look at theaCOVID-19 Social Protection Interventions and Reforms from
April to July, Wigll a very differentlstaygust in a meeting with the Prime
Minister Modhe chieiministers of 10 states ( Maharashtra, Andhra
Pradesh, Bihar, Gujarat, Uttar Pradesh, Telangana, Punjab, Tamil
Nadu, West Bengal and Deputy Chief Minister ofakaa)

categorically statedatithe 35 percent cap on state disaster relief

funds to fight ©vid-19, was no longer enough and needed to be

lifted. The cap was introduced in July through an order of the
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Ministry of Home AffairS. Insteadthecentraliséon of power by

the Union Govarment during the pandemic has been rapid. The
lockdown was imposed by invoking the Disaster Management Act
2005, which allowed the central government and the National
Disaster Management Authority to enge any other law force

and issue directionsday authority in India, and requires that all
such directions must be followéd.

The failures of the government have been of scale.Diéorrstep
delivery of information/cash/tkind relief by states toe provision

of acess to portable food andkimd benefits, nothing has worked.

In an article ACcritique of the Indian governmentOs response to the
COVID-19 pandemicO, economist Jayati Ghosh States, O
inexplicable delay in distributing food grain from the public
distribution system to the hungrgused particular harm. Before the
lockdown, the central government (through the Food Corporation of
India or FCI) held around Hiillion tonnes of foodgrain, more than
three times the buffer stock requirement. Thera watmalfree
distribution of aditional foodgrain to those covered by the National
Food Security Acstill, evera month later only 2rillion tonnes of
this had been distributed to statés.O

There are multiple concerns with these schemes and the reforms
proposedThereis a seriousathate in the country about the linkage

of social protection with Aadhar. Ondarabne Aedhar has come
undercriticismas the country negotiates a hiig#al dividenade
evenstarketby COVID-19as schoolchildren have coitted suicide

for lack of accesto smartphones to continue their stutliatso,

data collection for th@rogram in the abise= of protection laws

posests challengegspeciallin an increasing police stétéThis has
raised crucial concerns relatmthe protection and privacy tife
personal data collected and the purpose for which it would be used

12 https://www.business -standard.com/article/current -affairs/state-cms-ask-modi-to-
review-35-cap-on-disaster-management-fund-for-covid-120081101104_1.html

13 Centralisation without co-ordination;
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7351648/

14 https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7351648/

15 https://www.ndtv.com/india -news/coronavirus-kerala-girl-cant-attend -online -
classesamid-lockdown -commits-suicide-2239318

18 https://www.huffingtonpost.in/entry/modi  -govt-tracking-database-police -state-
fears_in_5e70cb5ec5b6eab7793ca8f5
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after the pandemic is ovérdata protection law is still in the works,
as the 2018 bill has not yet been endcted

The otherisupported project isdimCOVID -19Emergency

Responseand Health Systems Preparednessproject. India

spend®only 1.4% of its gross domestic profii{@DP) on

healthcare, which is less than South Asian neighbours like Nepal and
Sri Lanka. Groups in India have demanded intygasblic health
expenditure t8.5 per cent of .9/GDP in the shoierm andb% of

GDP in the medium term.

Jan Swasthya Adohiy platform of networks amarganisations

fighting for peopleOs right to health and universal access to healthcare
hasdemaxal thatAyushman Bharat heaittsurance schentmsed

on the discredited Oinsurance njotel@bandoned

According toNB documents, Emergency Response and Health
Systems Preparedness project was seled@a\ftiD-19financing

due to the urgent neeal fa nationwide emergency resgaio the
outbreak, and long&rm system strengthening imperaties\WB

has givetdSD 1 billion(Rs 7375.&r approx) for the project which
will look into immediate support foublic health systems and also
focus onmtegratinghesesystems with prate entities like health
insurance companje® these too are part of government schemes.

The project components include
Il emergenc€OVID-19Response,
I'l strengthening national and state health systems to support
preventon and preparedness
I'l Strengthenim pandmic research and medgctor, national
institutions and platforms
' Community engagement and risk communication

17 https: //lwww.prsindia.org/billtrack/draft -personal-data-protection -bill-2018

18 https://documents.worldbank.org/en/publication/documents
reports/documentdetail/466861585949433867/india -COVID-19-emergency-
response-and-health-systems-preparedness-project

19 http://archive.indiaspend.com/cover -story/centre -on-course-to-meet-2025-goal-
of-spending-2-5-of-gdp -on-public-health-44272

20 https:/lwww.newsclick.in/jsa -releasesmanifesto-peoples-health-towards-2019-
elections
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'l Implementation management, capacity building, monitoring
and evaluation
'l Contingent Emergency Response @orant (CERC)

The project wilbe managed by three entities withenMimisty of
Health and Family Welfarxamely: the National Health Mission
(NHM), the National Center for Disease Control (NCDC) and the
Indian Council of Medical Research (ICMR). ditiad, private
sector engagentemill be done through states and centrakcsggen
so thatcapacity for laboratory and intensive care services for
COVID-19is augmented agcessary

The third project funded &DOVID-19response in India by the WB
is the Micro, Small, Medium and Enterpgrises Emergency
Response'! It is a Development Policy Financing to support the
Government of Indian preserving flows of finance to MSME
through theCOVID-19crisisWB has given U3 750 million(Rs
5531cr approx) for this development financing.

Thisprojecthasthree pillars:
'l Channellindginancing flows to MSMEs;
'l Supporting NosBank Financial Companies (NBFCs); and
'l Incentivisingand mainstreaming the use of fintech and digital
financial services (DFS) in MSME lendimg) payments

This development poicy operation will leverage private
intermediaries in the financial sectowith the objective to
privatise the public sector financal system.This seems itune

with the recent statement of the union government that it
considering designating bankimgsirate@ sector under the new
privatisatiorpolicyannounced under tii@Atmanirbhar BharatO
packagé The newprivatisatiorpolicy envisages that in each
strategic sector, no more than four stateed companies aixist.
This policy financing isie part of a set of interventions to support
MSMEs in Indigto be delivered by WB and the International

2 https:/lwww.worldbank.org/en/news/press -release/2020/06/30/world -bank-
approves-750-million -emergency-response-program -for-micro-small-and-medium-
enterprises-in-india

22 https://www.thehindubusinessline.com/opinion/columns/privatisation  -is-not-a-
panacea-for-psbs/article31797549.ece
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Finance Corporan (IFC). The WB is bringingregulatory
reformsand IFC is looking into tidSME portfolio and network

of over 70 financial ingttions they are already working witiese
interventionsre expected &ddress structural reforms by crowding
in private sector financing in the medium term

IFC s providingunds to the tune diSD 8 billion(Rs59006.8r

approx.) to support private companies and their employees hurt by
the economic downturn caused byldokdown. The bulk of IFC
financing will go to existing client financial institutions to enable them
to continue to offer trade financingprkingcapital suppsoand
mediumterm financing to private comparitest arestruggling with
disruptions in supply chains.

IFCOs response will also support existing clients in economic sectors
directly affected by¢ pandemiesuch as tourism and

manufacturing. The packagel support sectors involved in

responding to the pandemic, including healthcare and related
industries, which face increased demand for services, medical
equipment and pharmaceuticals.

The IFCresponse has four components
I'l RealSector Crisis Responsxcifity
'l Global Trade Financeqgranme
'l Working Capital Solutions programme
' A new component initiated at the request of clients

In Indig IFC has till now providedloan of U® 34.40 milbn (Rs
2536 cr approx) under Realéstor CrisiResponse Facility to JK
Paper Limitedinder Real Sector Crisis Response Féddiieal

Sector Crisis Response Facility supports existing clients in the
infrastructure, manufacturing, agriculture anaesnvidustries
vulnerable to the pandec. Under this facility=C will offer loans to
companies and also make equity investmesgsimases. This IFC
investment willund the incremental working capital which has arisen

2 https:/lifcextapps.ifc.org/ifcext/pressroom/ifcpressroom.nsf/0/
CCCB1EAC6F61E32C8525852E0068124B?0OpenDocument
24 https:// disclosures.ifc.org/#/projectDetai 1/S11/43078
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due to the impact &OVID-19 and any potential shortfall in cash

flow generation for planned and future capital expenditures. In 2018,
IFC had disburséddSD 44.7million (Rs327 crapprox) in the form

of an INRdenominted loar? to JK Paper Limitetb refinance its
existing debt.

Asian Developmerank has funded USD hiflion (Rs11059 cr
approx) COVID-19Active Response and Expenditure Support
Prograrme (CARES) projeathich willsupport the governmeint
mitigating théealth, social, and economic impa€&OVID-19

The programmetargets aeial assistanpeovisioning and protection
over threenonths to families beladve poverty line, farmers, dith
care workers, women, wonsesgbhelp groups, widows, senior
citizens, people with disabilities, laagevearners, and construction
workers.

Beneficiaries will be reached through establisaedets under the
Pradhan Mantri Garib Kalyan Yoj@dRMGKY), or the Prime
Minister©Welfare Scheme for the Pdbmay be pertinent to note
that this scheme whist introducedsan income declaran scheme
for those who wished fmay the penalgnddeclare unaccounted

wealthso thathey could avoid prosecutién

ADB, with its operation in the health sedias altered and
influencegolicyfor some time n@. Thisemergency operation is
builton previous andngoinghealth sector operations and policy
dialogues. Since the first health sector operation in India in 2013
through the support of the National Urban Health Mission (NUHM),
ADBOs health sector engagrg has been increasing.

Followingthe launch oAyushman Bharat in 2018 and
implementation of NUHM under the National Health Mission, ADB

% INR denominated loan means the currency fluctuation risk is borne by the
offshore lender

26 https://economictimes.indiatimes.com/news/economy/polic y/government -
announces-new-income-declaration-scheme-pm-garib-kalyan-yojana-stringent-
penalties-prescribed/articl eshow/56020146.cms
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is now developing a prognaeto supporthedelivery of
comprehensive primary health care in urban areas (20@2@ )i

Apart, from this ADB is fiancing techoal assistan€€A)
progranme which is also efinances with Republic of Koredsia
and Knowledge Partnership Fuvith the avowed aim of
strengthening universal health coverage and supporting the
implementation of thBradhan Mantri Jarrdgya Yojana
(PMJAY)

The TA aimainder PMJAY to redefine IndiaOs hesatttsystem

through digital solutions and financing including experiences in health
system reforms of countries such as the Republic ofa€drea
strengthening the capacitydevebping and managing an integtate
efficient, and modern healéine system capable of handling

pandemics and securing better and more equitable access.

The TA aims to help bridge gaps in the implementation of PMJAY
The TA will also develop a frammek and strategies to strengthen
theprivate sector responseGO@VID-19pandemic. The TA team
expected to take@ulti-sector approado progress toward

universal healthcare.

The TA will

'l Assess information teakilagy gaps and develop digital
sysems to enable effective and operationally efficient health
care administratiancluding claims management, fraud
detection, and purchasing);

'l (Propose ways for purchasing digital solutions;

'l Develop legal guidelines; and

'l Recommend policgnd egulatory adjustments to enable the
proposed digital solutions. The TA will also provide training
to staff and officials (including women) at the NHA and
national health entities to enhance their capacity for using
and managing digi solutions:O

27 https://w ww.adb.org/news/300 -million -loan-signed-support-india-s-national -
urban-health-program

28 https://www.adb.org/projects/54009 -001/main#project -pds

2% Page 3, Para 12https://www.adb.org/s ites/default/files/project -
documents/54201/54201 -001-tar-en.pdf
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Forthe implementation of this TA, ADB will be the administrator. It
will supervise and communicate with consultants and stakeholders.
The NationaHealthAuthority will be the executing agency and be
accountable for the outputs. ADB wilgage 14 natial ad
international consultants finie implementation of activities under

TA.

The focus on dital solutions, control on data aetbrms in
healthcare aadl part of theagenda of this program. There is little
understanding of the@usionary nataerof dgital solutionsthe
inability of vast numbers of people to access solutions provided
digitally. Wwiversal health coveraeough insurance is impossible if
functional hospitals do not exist in rural pockets of the country. The
limits to insurancas a mde of ensuring universal healtheagenot
acknowledgedonsidering the experiences of countries that are
vastly differenlemographically, socially and econommaljynot
bean excellenvay to plan health systesfiormin Indig it could,
quite the ontrary, prove disastrous.

Asia Infrastructure Investment Bank has invé&s$&1.25 billion

(Rs 9215.8r approx) in COVID-19response. TheyVvafunded two
projects bothco-financedCOVID -19Active Responsand

Expenditure Support (CARESth ADB andCOVID-19

Emergency Response and Health Systems PreparednessitProject
the WB.

Asin the pastAllB is riding the back of lead financierghibiting its
commitment tdight COVID-19 19withoutdirectly beig held
accountale.AllB has agreed to use WBOs Environmental and Social
Framework foCOVID-19Emergency Response and the@i/stems
Preparedness Project the grounds of being only afe@ncier

AlIB will rely onthe WBOs camate Grievance Redr&erviceand

its independent accountability mechanism, the Inspection Panel, to
handle complaistrelating to the project. AllB&vn independent
accountability mechanism, Progftected PeopleOs Mechanism
(PPM), wilnot be applidae in both the cases

I

The situation is similer other ADBco-fundedCOVID-19Active
Response and Expenditure Support (CAR#&&Ye ADBOs
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Safeguard Policy statement will be applieaiol¢heir accountability
mechanism Compliance Review panel wiidponsible for hahdg
any complaintand AlIBOs role will remain limited to funding.

This is a typical feature of AJhdit is not limited to th€OVID-
19funds. The cdinancing mdelserves AlIB well, particularly if
other institutions, such e WB and Asian Devepment Bank, do
not charge the AlIB the costs they incur for due diligence and
oversight. With loweost cefinancing fees, the AllIB can make
significant profits singes loan charges can easily cover its low
administrative expenses.

The other institubins, with their full suite of safeguard policies, also
protect the AlIB from reputationasks associated with financing
projects. The policiegrocedureanddue diligence applicable are the
responsibility of the lead financaandthere is littlelarty on the role
and liability of AlIB.

NDB has provided USID billion(Rs 7373.%r approx) loan to India

for Emergency Assistance Prograin CombatingCOVID-19’
progranme. This ppgranmewill enable rexery of economiad

social activity through procurement and deployment of critical
healhcare goods and services. Tiog@anmewill alsoprovide

finarcial resources to support thevernment of Indian

strengthening its social safety net. The scdipaiging includes
healthcare sector emergency response and strengthening the social
safety net for expenditures already incurredisianaary?2020.

The total lending of USB.5 billion(Rs47922.%r approx) is not

giantfor aRs3 trilion economyhos annual budget is overBs

lakh croreThe pressure that India will come under on account of the
loanshowever and the loss of Parliamentary scrutiny over the
manner in which policy is being changed could have enormous and
longlastingamifications,f@anging theerymosaic of this country

30 https://www.ndb.int/wp -content/uploads/2020/05/Summary -Disclosure-
Emergency-Assistance-Program-India-.pdf
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The influence these lenders exert is disproportionate to thietlseze
loans!

TheWB and other MDBs are increasingly taking up all the roles of
assessment, planning, financing projects and financing through
dewelopmen policy loansTheWBOgerminology and its use of terms

like @esilienc®Gustainabiliftand@ostdisasteracoveriheedo be
demystified. With the increase in natural disasters in this decade and
with climate change realities, disastaatapi has become a reality.

In times of disaster, it is easier to push policy reforms that would face
resistance at anyher timeWith economies globally in shambles and
needof additional support, this situation should not allow MDBs like
theWB to pus their agenda

Il Disaster funding: Easy route to policy reform

Over the yearmstitutions like th#/B and other MDBs have started
using postlisaster situations and climate change as an opportunity to
push pdicy reformPostdisasterehabilitation and recovery
programmes providkese MDBsvith an easy entrand the

preoccupabn with the disaster meshere idittle resistance

Terms likeesilienc@ndGustainabiliarebuilt into the narrative
Institutions like the WEake on the roles assessment, planning,
andfinancing projects through development policy Eaohs
monitoringlocal actiity after the disastdrhere is a classic
centralisationf powersn this process

In an article odPhe Rse of Disaster Capitali@mThe NatioNaomi
Klein points out@fter a cataclysmic event, governments will usually
do whatever it takes get aid dolla®even if it means racking up
huge debts and agreeing to sweeping policy reforms. Anewith th
local population struggling to find shelter and food, political
organisin@gainsprivatisatiorcan seem like an uninradle

luxuryQ' But shitered countries are attractive towi@for another
reason: They take orders well.

31 https://www.thenation.com/article/archive/rise -disaster-capitalism/
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In recent yeayindia has witnessed an increase in climate disasters
TheWB has used every opportunity to bring in post recovery and
rehabilitabn projects, which come along with patégrm

Since2013 India has witnessed some major disasters. The
responsiveness of tharkk to these disasters has been an opportunity
for implementing economic and governance refonahsr the garb

of creatingyreatedisaster preparednessibuilding resilient
infrastructure.

The Uttarakhand floods, Cyclone Phailin, Cyclone Hudhudngood
in Srinagar and the larger valley region, tlaakiEyodsire some
disasters for whiche WB has supported ti@ovenment of India

in conducting rapid pedisaster damage and needs assessments

The assessments provided clear guidance on tuespeter
recovery patlSubsequently, emergency ptejerere prepared and
are currently under implementation. These pgdgsus on recovery
and reconstruction as well as strengtheningdaongesilience and

emegency response capacity at tiée $el

In 2018 and 2018erala saw floods and lands|p@slysalmost
the entire stat®learly 5thave died even thyear in the landslide in
Idukki district.Thesedisasterhavehad a huge negative impact on
the biodiversity of Kerala and ilesay fragile environment.

In 2018, a prolonged southwest monsoon over the state of Kerala
resulted in one of the worst fttoin 100 years, causing estimated
losses of U3 4.25 billion(Rs 31350.2r approx). Thispostdisaster
situationallowed th&VB to financeprogrammes focused on disaster
managementvith @habilitatio®@ostdisaster recoveiynd

@uilding resilieeusedas hook worddhe WB found an easy entry
point for development policy loans and other financing, edgmnoés
tied topolicyreforms

In October 2018he WBextended support of up #SD 500 million
(Rs3688cr approx) to the Government of Kel@Ds comprehensive
flood recovey efforts and forbuildng greater resilience to future

32 https://www.gfdrr.org/sites/default/fi les/publication/world -bank-india-disaster-
risk-management-program-2016.pdf
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shock™ In June 2019 th&/B board approvethe First Resilient

Kerala ProgrameDevelopment Policy Operation as a Development
Policy Financing &#SD 150 million(Rs 1106.5cr approX.” The
proposed operation suppatite Government of Kerala (GoROs
resilient recovery from August 2018 floods. Toyeosed

programmatic operation, the first in a series of two Development
Policy Loans (DPLs), will support policy andtutisinal reforms
recovery, mainstreaming lagagn resilience to disaster risk$ an
climate change into sectorgfciaimportance

Theattempt to Mainstream disaster risk reduamdbuild climate
resilienceneans an intervention that affectsastructure
development and service delivfgter supply, sanitation, solid
wastenanagement, transport, and agricuttteall tha impacted,
and the WB@mgstanding agenda prfivatisations actualised
through these reforms.

Through disasterrlding,WB has pushed massive reform and
privatisationn tourism and infrastructureelopmentwithout
properlyconsidengthe genuie requirements ¢ie economy or the
will of the people. ThHEOVID-19 contextof the WBOs recent
lendings in continuabn with thisongong disaster funding.

I

Il India's rising fiscal deficit and external debt

The COVID-19 pandemic and the ensuing lockrdloas created an
economic slowdown where the country's GDP growth plunged to
23.9% in the first quarter of 2021. Thikhe worst growth
performance since the country started reporting qu&ielyn
19967

33 https://www.worldbank.org/en/news/press -release/2018/10/16/world -bank-
commits-support-to-rebuild -a-more-resilient-kerala

34 http://documents.worldbank.org/curated/en/428421551979689773/pdf/
Concept- Program-Information -Document-PID-Resilient-Kerala-Program-
P169907.pdf

35 https://www.sbi.co.in/documents/13958/3312806/01092 0-
Ecowrap_20200901.pdf/cf085ebb -ab33-f42a-23e9-

25fbb69e 6f097t=1598937075548
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This has resulted asteep decline in tagvenues which declined by
29.7%. The major taxes such as income tax declined by 28.9%,
corporate tax fell by 41.8%stams duty declined by 47,38td

CGST fell by 40.2%. Total revenue recdgatbned 38.6 per cent to
Rs 3,70,642 crore from Rs 6,03¢26fe.” According to data

released by the Controller General of Accounts, fiscal deficit during
April-August stood &t09.3 per cent of the annual target. This was
57% higher than the correspomdperiod last year.

The need for augments health expenditudedip in tax collection

has led the government to rely on external funding. This has led to
government relying m®pn external funding from multilateral and
bilateral agencies. Accordin@tmtroller General of Accounts, India
borrowed a record Rs B85 crores from multilateral agencies to
meet the pandemic related expefigescording to a report by Care
Ratingsthe external financing of the government jumped nearly five
times ovetheprevious yearOs figures during the first five months of
this yea The external financing of government debt is 867% of the
budget estimate for the full year.

India'sexternal boowing till June 2020, according to Reserve Bank
of India isSUSD 554.5 bitbn (Rs 4065004.94 cr approxb)ich is

more than what we bowed infor an entire year in 2019. The
external debt to GDP ratadsoincreased to 21.8 per cent at-&umake
2020 fom 20.6 per cent at eiarch 2020.

Many economists, including the former Prime Miister

Manmohan Singkwvho is credited with Indidiberalisation

recommends to increase borrowing from multilateral agencies. These
loans are not without strings. eutly we have this resurgence of
multlateral lendingvhich is happening, and they are coming without
strings. The development policy foamich are meant for budgetary

36 https://www.financialexpress.com/economy/at -rs-40072-crore-govts-external-
financing-jumps-5-times-till-august/2095402/lite/?__twitter_impression=true&s=09
37 https://www.live mint.com/news/india/government -borrows-record-amount-from-
external-sources-to-fund-mounting -expenses-11599634118007.html

38 https://www.business -standard.com/article/economy -policy/at -rs-40-072-cr-govt -
s-external-financing-jumps-5-times-till-aug-report-120093001755_1.html

39 https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/
PR4148DE7359B3A024E11B6F2A9A51944F27.PDF
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support come with explicit conditions on Oreforms. The corona
period which is a peod similar tahealth emergency awdh
restrictions on publimobilisatiorcreates a situation in which
OreformsO are easier to pushvithheut larger consultation,
consensus. The spike in such reforms whether it is on electricity
reforms, agriculta reforms, labour reforms or dilutioms
environmental normsan implementation of the unfinished business
of earlier reforms which wather kept at bay due to fear of protest
or actual protest in the streets.

I

Il The underlying agenda of the WB: polig reforms

I

It is by now clear internamal financial institutions (IFIs) exert
influence over domestic policy far beyond the money theyrlen
offer as grants. They influence policies, dictate terms to borrowers
andhold poweto change the economy.

Omvelopment policy loansO is just a new phrase that stands in

for what used to be called structural adjustment in the 1990s.

The loan is not for the project, and the result is based on prior actions
and triggers. Structural and policy shifts that thexXy#s evolve

over several years, and have now become more easily possible as a
result of the COVIBL9 crisis. There is evaphrase for thi®

Opolicy openingO. It means policy reforms dictated by WB must be
adopted for Oeffectiveness and strengtl@wihsectors they are

funding.

Sub-national funding asa means to desired reform

WB has more recently deepened its invelnem policy changes

through partnerships directly with the states. Earlier, the alignment
was with the Centre fetructural adjustment programmes. This is

also becausim India, many of the sectarecluding health,

education, infrastructure and watepply are all state subjects. To

bring desired reform in these areas, WB needs to influence states and
municipalies and alter their statutes and laws.

Such influence in the state is done with the creation of champions
within the bureaucracy, an idadier tested at the national level by
recruiting from among bureaucrats in a Orevolving doorO policy. For
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COVID-19 support loans, the Bank will work closely with state
governments. Benefitsll be extended through state governments
and portable socigtotection delivery systems.

Funding at the suhational level began with the 1995 Country
Assistance Strategy &#Af the WB which was meant to address the
unfinished agenda of the economic reforms of 1991. It was ostensibly
aimed at improving the fimaial performance of states which have a
vital role in the provision of public infrastructure and social services.

This was taken forward by the CAS of 1997 with a focus on states
whose aim was to Opromote fiscal, pricing and regulatory reforms that
putthe stateOs public finances on a sustainable cowestmist

a more friendly environment for private investme.

The CAS of 2001 highlights the increased importance of states. The
WB was able to influence states who undertook fiscal, sectoral and
governance reforms, including Andhra Pradesh, Karnataka, Uttar
Pradesh, Gujarat, Madhya Pradesh and Rajasthaa.l@dish
restructured angrivatisedts power sector.

The present Country Partnership Framework (CPF) (the new name of
Country Assistancer&egy) of the WB identifies state partnerships

as critical engagement. CPF of 2018 has adoptespstatie

develpment priorities which focus on programmatic approaches
rather than individual operations.

The strategy calls for the development & ggatnerships which will
serve as/@boratories for effective implementation of the WB
objectives and themes.This is aimed at testing approaches that
can be replicated in other states in India.

Il Bending national policiesto accommodate the loans

!
TheWB lbans have come with a cost. One of the recent
developments has beechange in the preferential market access
policies. For the Heal8ystems for Preparedness Project of the WB,
comes with theondition of Ouniversal eligibilityO in procurements,
which dfectively meanBublic Procurement (Preference to Make in
India) Order, Micro Small & Medium Enterprises (ESRblicy,
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certain benefits to starps, shall not be applicable on purchases
made while implementing the profect

For the government thaasbeen going on about building
OAtmanirbhaBharatO to combat the economic downside of
COVID-19, agreement to this conditionaditsather disingenuous.

The Ministry of Railways, in a note to all Zonal Railways, production
units and other major ediahnents, said the tender documents

should bemended to remove such references and ensure that
contractors explicitly agreed to comply with the relevant provisions of
the World BankOs ardiruption guidelines and prohibited policies

of theAlIB, whichis aco-financier for this project.

TheRailway Ministry is one of the implementing agencies of the
Health Systems Preparedmesgect. The focus is on creating more
isolation facilities with medical equipment such as ventilators, oxygen
cylinders etc.

I

Il Lessons fromWB funding in IndiaOs neigbourhood

I

In Nepal, after the 2015 earthquak@financed up t&JSD halfa

billion (Rs3688cr approx) to finance the reconstruction of Nepal
This includedhousing reconstruction, additional financingdoh
recanstruction, budget suppdayingroads and some funfis
healthcare etc. The Government of Nepal, with support from the
Global Facility for Disaster Reduction and Recovery (GFDRR)
prepared a PoBlisaster Recovery Framework (PDRF). GFDRR is a
gran-funding mechanism, managed by and operational
worldwide.

After the26 Decembe2004 tsunamindonesia, India, Sri Lanka,
MaldivesSomalia and Seychelles werengheworsthit

countries’ All these countries received massive investments for
recorstruction and recoverynked withbuilding public services and

40 https://www.thehindu.com/news/national/no -preference-for-make-in-india-in-
world -bank-project-to-curb-covid/article3 2655167 .ece

41 http://documents.worldbank.org/curated/en/194061468258308532/pdf
/321540tsunamireport102020501publicl.pdf
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institutional capabilitiesocal governance systems in these countries
were affected by these ladndndonesiamainly theMDBs,
includingWB and ADBwasquick in responding to m@astiuction
needswith soft loansWith project loans wortdSD 1.1 billion(Rs
8112crapprox) and the policy reform support loan, WB pushed

for privatisatiorand new regulations tivabuld support economic
liberalisatiorlt was after this that lmhesa enactedew lawsn oil,

gas and electrici@lowingfor theprivatisatiorof stateenterprise$

More recenthafter theSulawestarthquake and tsunami in 2048,
announcedSD 1 billion(Rs7372cr approx) support to supplement
relief and reonstuction workandbolster longerm resiliencé& he
proposedJSD1 billionpackagemcludedanew standgilone
emergency recovery progna@to financehe rebuildingf critical
public facilities and infrastructure assathidinchospitals, $mools,
bridges, roads, highways arader supply infrastructuriéne
Indonesia Geothermal Resource Risk Mitigation Projzetral
Sulawesi Rehabilitation and ReconstruBtioject, Indonesia
Disaster Resilience Initiatives Prjeate some of the projethat
were sanctioned in the aftermath of the disaster.

I

Il Pushing the interests of private players

I

TheWBis also the coonvenenf the@he global Pandemic Supply
Chain Network{PSCN) which has identified a list of medical
products critical to theOVID-19responseWBis working closg!
with the WHO to support the &ernmenof Indiato plan and
procure medical supplies and equipment to effectively respond to the
pandemic®

ThePSCN€role is to create and manage a market network allowing
for WHO and pivate sector partners to access any supply chain
functionality and asset from eneend anywhere in the world at any

42 https://w ww.brettonwoodsproject.org/2005/01/ art-108058/

43 https://www.worldbank.org/en/news/press -release/2018/10/14/world -bank-
announces-assistancefor-indonesia-natural-disaster-recovery-and-preparedness
44 https://projects.worldbank.org/en/projects -operations/project -detail/P166071
4 Para 22, Page 12

http://documentsl.worldbank.org/curated/en/4 66861585949433867/pdf/India -
COVID-19-Emergency-Response-and-Health-SystemsPreparedness-Project.pdf
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scalé” TheWB, ao-convenor of this networls in a posion to
influence the decisisf governmentsonsideringt is already
financng health support emergency projects across the globe.

In India, one of ta components of tleOVID-19Emergency
Response and Health Systems Preparedness Project is to support
Government of Indigo improve capacity to mandZ@VID-19

cases by saadj upprocurement of personal protective equipment
(PPE), oxygen delivery systeamsl medicines, and retaining skilled
health workers through extra payments (such as hazard gegthn
benefits in line wit@overnment of Indiaorms for compensation).
with WBOs influence and its role in various forums, itOs difficult to
ignore therifluence it could have on serious issues like procurement
of medical supplies.

I

Il Use ofdata

I

TheWB is using this pandenhicgathedataas part ohealth

systems managemeértisincludescollection of personal data and
data that may not feature in national law and goverhasce.
noteworthy that theext World Development Report, 2624
focusebn OData for Better LivedheWorld Development
Reportdulfils the knowédgefunction ofthe WB, and it § cleathey

see data asessentiarea which cannot be ignored and will be
essentigb put hands in to remain relevant.

Thatnewdata could be generated and exploited is ethéamB
supported COVIBL19 LoansThe Aceleating IndiaOVID-19

Social Protection Response Prograpported by the WB states in

its policy documen®The portion ohe pogram supported under

the first Development Policy Operation (DPO) of the seiliasot
require the collection on nelatabut will exclusively rely on existing
data collected by the various existing social protection programs
involved. However, for the second DPO in the series, large volumes
of personal data, personally identdiaiformation and sensitive data
are lkelyto be collected, exchanged and used in connection with the
management of teOVID-19outbreak under circumstances where

46 https://www.weforum.org/COVID -19-action-platform/projects/pandemic -supply-
chain-network-pscn
47 https://consultations.worldbank.org/consultation/wdr2 021
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measures to ensure the legitimate, appropriate and proportionate use
and processing of thddta may not feature in national lawai
governance regulations, or be routinely collected and mariaged in
health information systerhO

Also, under the Indi@OVID-19Emergency Response and Health
Systems Preparedness Project supported \WBthiae projeauvill
leverage technology inluding artificial intelligence and big data
analyticsto improve the preparedness and respurtbe

Government of India t€OVID-19pandemic thragh theMinistry

of Health andramilyWelfar®s disease surveillance platform for
implementatiomanagementapaity buildingmonitoring and
evaluation of the projeit

I

Il Changes in existing loans

I

TheWBis supportingsovernment ofndiathroughongoing health
education and social protection projects at central and state levels
These operations are provgloconplementary investments to
reinforce the health, education, and social protection systems for the
pandemicGovernment ofiidiahasalso requestayB to recommit
USD 500million (Rs 3686¢cr approx) in InternationaDevelopment
Associatiorfl DA) cancdationsto a Development Policy Credit
(DPC) to support mitigation of social and economic impacts of the
health emergenchhismightmeanachange in existing loaarsd
repayments

I

Il Guardians ofprivate, multilateral funds

TheCOVID-19crisis has trigged acoordinateanobilisatiorof
development partners in support of the Government of IndiaOs
response. Thé&/B progranme for Social Protection Response
includes parallel financingkafros200 million(Rs1732.&r approx)
from Agence Fancaise deevelpment(AFD) andEuros460

8 page 23;
http://documentsl.worldbank.org/curated/en/685311589767271707/pdf/India
Accelerating-Indias-COVID-19-Social-Protection-Response-Program.pdf

4 Pagel7;

http://documentsl.worldbank.org/curated/ en/466861585949433867/pdf/India -
COVID-19-Emergency-Response-and-Health-SystemsPreparedness-Project.pdf
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million (Rs 3985.%8r approx) from the German Kreditanstalt Fur
Wiederaufbau (KfW). This is in addition t®USbillion(Rs

7376.6r approx) parallel financing from the Asian Development

Bank (ADB) to thesocal protection regmseof Government of

India The Japanese International Cooperation Agency (JICA) and the
New Development Bank (NDB) are also exploring potential parallel
financing.

It may be pertinent to mention here that in 2016, after years of a
stagnant economy, tBank & Japan imposed a negative interest rate
on accounts it held for commercial banks and began to charge them
for looking after their cash. This move is also meant to boost
investment and lending.

The development policy logquiesthe offer ofTechncal
Assistance (TA) to central and state government8VBhe also in
discussion witthe Bill and Melinda GatEsundatiorfor additional
funds for TA The Nationas described how the USD 50 billion
charitablenterprisesf thisfoundationis more tan mereharity”)
This ismainlyin sync with the WBOs approachxinisinginance
for development.Onder headings suchRilions to Trillionsand
now Maximizing Finance for Development (MEDgndafor
achieving the Sustainable Development Gbalsdedinance and
public private partnerships (PPPspaneg used asain instruments
for leveraging without offering evidence that either can and will
deliver development projects much better thdititraal public
procurement

TheWB Group is planimg toestablish a new Health Emergency
Preparedness and Response Jottior Furd. This new fungO
purpose is to respond to immediate health consequences of the
pandemic and bolsteromomic recovery for countridgpan has
already expressed its intemtm become the founding donor of the
new Health Emergency Preparedness and Respond2dvioiti

Fund, which is now open for contributions from all donor countries.

50 https://www.the nation.com/article/society/bill -gates-foundation -philanthropy/
51 http://www.ipsnews.net/2020/08/world -banks-mobilizing -finance-development -
not-financing-development/
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TheWB seems tbe emerging as a global manager of funds. With
climate change funds iretpastaind now witfCOVID-19financing
thebroadening role and functiasfthe WB and its attempts to stay
relevant by turning into tigeiardian of how global funale
channelledre evident. WB strives to bégned with thanterests of
global corportas andleveloped economjegrving their interest in
the name of disaster and development financing.

I

Il Eternal vigilance is the price of freedom

I

MDBs were some of the first agencies to respond @Qak¢D-19
crisisTheWB President David Malpagsnaincedm March 2020
that thewB Group would be able to deploy Oas muttsasl50
billion (Rs110590%r approx) over the next 15 monthsO to help its
client countries deal with the health and economic effects of the
coronavirus pandentic

At the same tig the® institutions have been clear on thiader
agenda of structural reformaghich they see eseonly way for faster
economic and social recovéitye funds arapproved as fast track,
emergency funds with little time for deliberation maleryreforms
that accompany thewll the same, thsuppat is not in the form of
grants but loans. We still need to pay interest for thesaiwhtiss
will contribute to IndiaOs external dedstthe WB loans
Commitment Charge Rafaries froms onehalf of oneper cent
(/2 of 1%) per annum on the Unwithdrawn Financing Batlance
onequarter of one percent{bf 1%) per annunfror ADB loans
commitment charges of 0.15% per anatgrpayable.

These fund are also beinged to consolidate the hold of MOMBs
policy naking fundamentally changingtional polity anéconomy.
Important policy decisions like universal health coverage, social
protedion policies, health policy amgk and collection data are
being decided in a fast track madéhoutpublic debate aften
evenwithoutpublicknowledge

52 https://www.reuters.com/article/us -health-coronavirus-g20-worldbank/world -
bank-could-deploy -150-billion -over-15-months-in-coronavirus-battle -
idUSKBN21A2ZX
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This makes it espetyamportant forcivil society, movements and
activistdo be especially vigilant and vigorous in gathering
information and disseminating knowledge about the activités. of
Democracy is undermined wiperblic and legislative debates and
discussiondo not occur about the issues that are vital to our
colletive life. Networks across the developing world must come
together to more closely monitél fundingand ensure
Parliamentary oversidbt activities and projects thus funded.

OEternal vigilan€political theorist Harold Laski would say, Ois the
price of freedom.O And Olt is the proud spirit of the citizens, less than
the letter of the law that is their most real safeguard.O
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World Bank
Accountability Meclngsm:Inspecti@anel
Details to file @omplainthttps://www.inspectionpanel.¢ofileow

complaint
Email:ipanel@worldbank.org

Asian Development Bark

AccountabilitfMechanismCompliance Revane|

Details to file a complaiittps://www.adb.org/site/accountability
mechanism/howile-complain

Email:crp@adb.org

I nternational Finance Corporation
AccountabilitiMechanismCompliance Advisor Ombudsman
Details to file a complaint:
http://www.caoombudsman.org/howwemoikifitec
Email:cao@worldbankgroup.org

Asialnfrastructure Investment Bank

Accountability Mechanisrojeffeted PeopleOs Mechanism
Details to file a complainttps://www.aiib.org/en/aboiotwhave
are/projeatfectgeoplesechem/howeassistou/index.html

Email:ppm@aiib.org
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Institutiort World Bank

Project Namdndia GOVID-19 Emergery Resporesand Health Systems
Preparedess Project

SectorHealth sector operations

Funding typeMultiphase Programmatic Approach

Amount (USD)1 billion (U® 350 million under the Fast Track COVID
Facility (FTCF) andSD 650 million fom the IBRD

Approval date2 April, 2020

TeamleaderRonatl Upenyu Mutasa, Suresh Kunhi Mohammed

Link to the Project

http://documents1.worldbank.org/curated/en/&851 585949433867/pdf/l
ndiaCOVID-19-EmergencyResponsandHealthSystem®reparedness
Project.pdf

Institutiont World Bank

Project NameAccelerating India's COVHDO SociaProtection Response
Program

SectorSocial Protection

Funding typeDevelopmat Policy Loan

Amount (USD)750 million

Approval datel4 May 2020

TeamleaderShrayana Bttacharya, Ambrish Shahi, Qaiser M. Khan
Link to the Projechttps://projects.worldbank.org/en/projects
operations/projeetleqilP173943#abstract

Institution IFC

Project NameRSE ©VID JK Paper

Sector

Funding tpe Real Sector Cridiesponse Facility

Amount (USD)34.40 Million

Approval dateJune, 2020

TeamleaderGeneral IFC Inquirigf=C Communications

Link to the Projechttps:// disclosures.iferg/#/projectDetail/SIl/ 43078

Institutiort Asian DevelopmérBank

Project NameCOVID-19 Active Response and Expenditure Support
Program (CARES)

SectorHealthcare, social protection, labour and Public sector management
Funding type_oan, Technical Assistance
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Amount (USD)1.5 billion(Loant USD 500 MilliorLo,an 2USD 1 billon)
Approval dateApril, 2020

TeamleaderMitra, Sabyasachi, South Asian Department

Link to the Projechttps://www.adb.org/pojects/54182
001/main#pojectpds

Institutiort Asian DevelopmeiBank

Project NameStrengtheningniversal Health Coverage in India:
Supporting the Implementation of Pradhan Mantri Jan Arogya Yojana
SectorHealth sector development and reform

Funding typeTechnical Assistee Special Fund

Amount (USD)200,000

Approval datel4 May2020

TeamleaderJeong, Hoe Yun; South Asian Department

Link to the Projechttps://www.adb.org/projets/54009
001/main#projecipds

Institutiont Asian Development Bank

Project NameRegionalSupport to Address Outbreak of COVID and
Strengthen Preparedness for Comcailnte Diseases@outh Asia
SectorEducation sector developmegiducation sector delpment
social protection initiatives

Health SecteDisease control of communicable diseHgalth system
development

Funding typeTechnical Assistance Special Fund

Amount (USD)1.00 million

Approval date20 May2020

TeamleaderShredta Unika; &th Asian Department

Link to the Projechttps://www.adb.org/pojects/54201
001/main#projecdocuments

Institutiont Asia Infrastructure Investment Bank

Projet Name COVID-19 Emergencyresponse and Health Systems
Preparedness Project

SectorHealth sector operations

Funding typeCo-financed Project, lead Finandéorld Bank

Amount (USD)500 million

Approval date7 May 2020

TeamleaderHari Bhaskar, PrageTeam Lead; hari.bhaskar@aiib.org
Link to the Project
https://www.aiib.org/en/projects/e@tals/2020/approved/IndiaCOVID-
19EmergencyResponsandHealthSystem®reparedned2rojectitml
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Institutiont Asia Infrastucture Investment Bank

Project NameCOVID-19 Active Response and Expenditure Support
(CARES)

SectorHealthcare, social protectitabour and Public sector management
Funding typeCo-financed Project, lead Finané&isian Development Bank
Amount (USD)750 million

Approval dateJune2020

TeamleaderHari BhaskaRroject Team Lead; hari.bhaskar@aiib.org
Link to the Project
https://www.aiib.org/en/projects/details/2020/approved/IndzOVID-
19-Active-ResponsandExpenditureSupport.html




Centre for Financial Accountability (CFA)
engages and supports efforts to advance
transparency and accountability in financial
institutions. We use research, campaigns
and trainings to help movements,
organisations, activists, students and youth
to engage in this fight, and we partake in
campaigns that can shift policies and
change public discourse on banking and
economy.

We monitor the investments of national and
international financial institutions, engages
on policies that impact the banking sector
and economy of the country, demystify the
world of finance through workshops and
short-term courses and help citizens make
banks and government more transparent
and accountable, for they use public
money.
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