
Tremors of Adani crash hits 
LIC and beyond01

The tremors of the Adani crash continue to be felt and real
assessment of damage is still to unfold. A statement issued by the
People’s Commission on Public sector and Public Services has
highlighted the “deeply worrying facets of the regulatory regime
governing India’s capital markets.” The outcomes are still peeling
off. LIC, India’s biggest insurance agency, has taken a blow. As per
reports, the value of LIC Holding in Adani companies have eroded
by another Rs 500 crore last Thursday. As per another report, LIC is
facing an enormous notional loss of Rs 49,728 crore on its
investments in the Adani group stocks. The aftershocks are being
felt even in Australia as tens of millions in Australian retirement
savings are now at risk because of exposure to Adani. We are yet
to see proactive steps from the government as far as
accountability is concerned about our savings and investments.

POCKET 
MONEY 

Brief on what they kept from you
about your money this week

https://thewire.in/business/lic-investment-adani-stocks-negative
https://www.businesstoday.in/markets/company-stock/story/adani-group-stocks-lic-notional-loss-at-nearly-rs-50000-crore-in-2023-herere-calculations-371267-2023-02-23
https://www.telegraphindia.com/india/adani-stock-rout-tens-of-millions-in-australian-retirement-savings-exposed-says-report/cid/1918277


Bleeding corridors:
Bharatmala phase 2 
set to start02

Marred by cost overruns in phase 1, the Union road ministry is
already set for the second phase of the ambitious Bharatamala
project to build over 5,000 km of expressways and highways at the
cost of almost ₹3 trillion. The phase 1 of the project saw near 100%
cost overrun from its original estimate of 5.35 trillion. This aside,
the project has seen raging protests from the farmers as
thousands of acres are being acquired for these corridors. Farmers
allege that while the compensation offered is meagre, the nexus of
land sharks and revenue officials are minting money in the
process. The Bharatmala is part of the government’s emphasis on
mega-projects and nodal infrastructure while they neglect
expenses on social and arterial infrastructure that generate more
decent jobs and also support the poor. And it is us who pay for it
from our taxes and the cess on fuel. 

https://www.livemint.com/news/india/centre-may-soon-okay-3tnforbharatmala20-11677174538302.html
https://www.cenfa.org/bharatmala-pariyojna-project-expected-to-exceed-the-budget-by-100/
https://www.indiatoday.in/india/story/why-bharatmala-economic-corridor-is-facing-backlash-from-punjab-farmers-2309740-2022-12-15
https://www.bizzbuzz.news/markets/why-you-should-worry-for-bharatmala-project-delay-1154754


Environmental & Social red
flags necessary before India’s
dive into ‘green’ energy03

PM Modi has made a renewed pitch to attract investments in green
energy segments of solar, wind and biogas. Referring to the
sectors as a ‘gold mine’ which can unlock mega profits, the PM,
addressing a post-budget webinar, exhorted the private sector to
make big ticket investments in renewables. As PM and the
government seek to ride the green bandwagon to pitch for private
investments and profits, it is important to point out that putting the
label ‘green’ does not automatically make a sector sustainable or
environmentally friendly. For instance, CFA’s work on mega solar
plants has shown how it adversely affects biodiversity and
livelihoods of the marginalised owing to large scale land usage.
Thus, green energy goals need to be pursued after putting
adequate environmental and social safeguards in place, both at the
level of domestic laws as well as in financial institutions.

https://indianexpress.com/article/business/economy/narendra-modi-green-growth-budget-webinar-8461877/#:~:text=Modi%20said%20that%20under%20the,private%20sector%20in%20this%20segment.
https://www.cenfa.org/are-mega-solar-projects-really-the-energy-alternatives-we-are-looking-at/
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Cryptic dissonance: 
Where we stand on crypto?04

The government that has still not recognized crypto currency went
ahead in the last budget and levied taxes on crypto. This led to
speculations about whether the two were even on the same page
on crypto. Later last year the Finance Minister said that the RBI is
of the strong view that crypto needs to be banned. The
government, she said, wants to explore possibilities of regulating it.
Overall, the discourse on the issue shows lack of clarity in the
government’s approach on the matter. This week it has been said
that the first G-20 meeting of Finance Ministers and Central Bank
Governors (FMCBG) will deliberate on crypto-assets, build
consensus and discuss steps required to regulate them. 

https://twitter.com/cfa_ind
https://www.facebook.com/centerforfinancialaccountability/
https://instagram.com/cfa_ind?igshid=YmMyMTA2M2Y%3D
https://www.youtube.com/channel/UCKt1HuMTHgE4biXSpX4FYTw
https://www.livemint.com/news/india/cryptocurrency-rbi-seeks-ban-but-india-needs-global-support-to-regulate-it-says-fm-nirmala-sitharaman-11658129082511.html
https://indianexpress.com/article/business/commodities/first-g20-meeting-of-finance-ministers-central-bank-governors-to-deliberate-on-crypto-assets-8459153/

