
Paris Climate Finance Summit
Fails on ‘Debt Forgiveness’01

The Paris Climate Finance Summit concluded without a
successful debt forgiveness plan being delivered. The
summit aimed to address the issue of developing
countries burdened with substantial debt, hindering their
ability to tackle climate change effectively. The failure to
reach an agreement on debt forgiveness highlights the
challenges and complexities surrounding the issue.
Many developing countries had hoped for substantial
relief to enable them to invest in green initiatives and
reduce their carbon emissions. However, the absence of
a concrete plan at the summit raises concerns about the
future of climate finance and the ability of nations to
meet their climate goals. 
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https://www.theguardian.com/world/2023/jun/23/paris-climate-finance-summit-fails-to-deliver-debt-forgiveness-plan


Carbon wars and Free 
Trade: Europe and India02

In what looks like a vision of the near future, a carbon
war is brewing between India and Europe. The context is
the Carbon Border Adjustment Mechanism being
discussed by the European Union with a tariff of 20-35%
on carbon intensive imports like cement, iron and steel,
aluminum, fertilizers, electricity, etc. India and other
developing countries haven't taken this lightly and it
appears we are also considering a carbon tax on
European imports in retaliation and also a complaint at
WTO. Two ironies here. One, it is happening at a time
when in Brussels EU and India are in fact negotiating an
FTA. Activists and opposition leaders have criticized the
non-transparency in the process. Irony number two. After
decades of punishing those who would err from the
(environmentally disastrous) free trade dictums, CBAM
shows that the future, in these uncertain times, also
seem more protectionist. While such measures may
seem bold or green, given the magnitude of the climate
crisis, but it is happening without the west having met
nearly none of its financial commitments as decided in
the climate agreements, given their disproportionately
higher responsibility in climate crisis.So, the west’s
climate measures are as hypocritical as its “free trade”. 

https://www.moneycontrol.com/news/business/india-brews-its-own-carbon-tax-on-imports-to-retaliate-eu-levy-reports-10818221.html


RBI response leaves
questions unanswered03

A fiery debate was sparked in the context of a Statement
issued on 8 June by the Reserve Bank of India that
allows for technical write offs and compromise
settlements for even willful defaulters and frauds. While
bank unions and opposition leaders severely criticized
the move, the RBI however in a clarificatory Frequently
Asked Questions (FAQ) has claimed that the permission
for banks to engage in compromise settlement with
willful defaulters is not new. And also that such
compromises would be applicable only based on the
“discretion” of the lenders and their “commercial
judgment”. It is this “discretion” however, that seem to
make things murky giving an easy way out to such
defaulters. But neither the RBI nor the government seem
to be in a mood to respond to the disturbing trend of
defaulters, outstanding debt, frauds and write offs in
recent years. Probably because those are not so much
the frequently asked questions these days. Just a data
point for perspective. The combined shortfall in the
money needed for the renewal of tracks amounts to
Rs103,395cr. The amount of write off that only Public
Sector Banks had given in the year was a whopping Rs
133,945cr.  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=12513&Mode=0
https://www.rbi.org.in/Scripts/FAQView.aspx?Id=160
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Review committee 
set to give clearance to 
the Nicobar Port project04

The National Green Tribunal (NGT) had constituted a
high-powered committee (HPC) led by the Secretary of
the MoEF&CC after the discrepancies pointed out by The
Conservation Action Trust and ecologist Ashish Kothari
in the month of April 2023 in the 41000 crore Nicobar
port project. Among the raised concerns were the
project's impact on the local ecosystem, wildlife, and
natural resources. After two months of deliberation the
HPC has failed to come up with any relief for the 16,610
hectares in ecologically fragile islands. HPC is most
likely set to give all clear to the project without
addressing or rather failing to address severe
environmental and regulatory concerns related to the
project. 
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