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Fuel, Inflation and the Household Burden

India's infation story is beginning to look more fragile than the headiine
numbers suggest. Retail inflation, measured through the Consumer Price
Index (CPI), remains below the RBI's comfort level at 3.48 per cent in April. At
frstglance s appearsfeassurngforMousshoids 3 wellas polymakers.
Buthe sharpriss i wholesal nfaton (WF') o 8.3 per cent. e highestn
42 monins, el a lferent story. The spike s lagely aiven b foel nd
rergy oot aher i Wast A coni s gobe nsce svpes This
widening gap between CP! and WP! reflects a d

are rising much faster than consumer prices, and sooner or later the burden is
likely to reach ordinary people.

It cmase b i and osel s b mere e siuadon o

‘After keeping fuel n for more than four years, state-run oi
Comparies have now i pnces wico wihina woek.Though fhe hkes may
appear smallinis I almost the economy. Diesel
powers transport, agriculture, and logistics, meaning higher fuel costs

eventually rais the prcesofvegetables, milk,packaged goods, comert, and

other essentias.

o rwuce \asses {aced by of companis due o Soaring goba crude prces
ovsions also cxpose how fulpriing n India remains

el pee i ampoto stes st e govetaant o

postponing hkes until after elections.

Whatis worrying is that infationary pressures are no longer imited to global
crude oil. Milk prices are rising, freight costs are increasing, and food inflation
‘could worsen further i the monsoon is weak or EI Nifo disrupts agricultural
autpu. The present CPI nmbers may herefore fler any tsmporary oot
Wholesale inflation acts as an early warning signal, and history sh

ststaned ncreases in producer costs cveiually pass rough 1o e prces
Economists already expect retai inflation to edge high coming
oo ot o et of ol e ke eyt v roectn oy o
and July.

Forthe Reserve Bank o India (R thiscrstesa it alaning gt The
nk cannot ignore the risk of infltion rising again, especially when

o ot v e sure and bl o ks ar v, At
‘same time, keeping interest rates high for t0o long may slow economic growth
‘and weaken investment demand. The RBI is therefore expected to maintain a
caulous pauseon e culs whie cosely walcig cude pices, the

 he extent 1 utch uholsalenation spleino rta nfaton
T largor osson s that India's inflaion challenge cannot be understood only
through headine CPI numbers. Beneath the surfac, ising fuel dependence
global eopolical tonsions, and dotayed policy responsos aro croat
unerabilies that drecty alec housenold budgets. Tompeorary relef i retail

ot lead nless global tabil

and the face a
fresh round of cost-of-iving pressures that will hit working people the hardest.
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