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Who Pays for India’s Ethanol Transition?

India's sthanol story has mostly been told as a complaint story, faling
mileage, stalled cars, a minister who won' budge. But undemeath it s a
money story, and its the part that actually explains why the government isnt
backing down. Since 2018, the Indian government has actively supported
ethanol cap

hemes. Through these infiatives, the Ceniral Government bearsannorest
sutventon of 6% ot anu orSOY% o e nerest te char
{ahichever i lower) or a poriodof e yoars, which cludes a ono-year

deal. This structurallayout of India's Efhanol Blended Petrol (EBP) program
in isk distribution

producers, consumers bear the resulting financial, mechanical, and logistical

Tisks,

That gap is now out in the open, in the government’s own words. Asked why
consmersaer g a chocsbetween €10 and E20, e goverment it
point o safety dtaor enine esing 1 sidpub seco banks
Foanced e i €1 ok rors e i el it 6rage, and logatcs,
ond rovarsing courss now ol Srand ot imesimont. I tnarce i
nats a sanded aseat problem,loans tha siop making sense he momer
thepotcy behind tham crangas. So the mandats st kg becauce
inds it. NIT| Aayog's own 2021 roadmap said 10 should stay
Svatae o it VoS g o Aok et oot
was quielly dropped. The mandale is holding firm because reversing it would
mean admiting those loans are at risk.

The pricing story hasrit been resolved sither. Ethanl used to be the cheaper
fuel, and NITI Aayog's roadmap said it should be priced below petrol, with tax
relief to ofset the mileage loss. Neilher happened. consumers now pay fl

price e lire. More recent) announced
210 exciseduty n o thano blnds and framed t 5  whn for
rs. But that benefit goes to oi companies, ethanl producers, a

Sagar mills, not o o porson: i pump. Noming i ne by onooon any
of that saving is passed dowr

Meanunie, the el cos o th ranstion s anding o acinary vhicle
palr bill at a ime, a rusted tank quoted at

Saling e, a ol day s gatng ok dined et None

of i was picod il hepolcy bocaus i h ndusty hts absoring

it That's the real story behind fuel

Works, but who was made 1o carry the cost of making it work, while the people

Who built the ethanol business were never asked to carry any fisk at all
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Centre for Financial Accountabilty
(CFA), a New Delhi-based
organisation working to strengthen
and improve financial accountabily in
India, invites applications for the.
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Application Submission Deadline:
July 25, 2026

Apply/Read More

Flipbook
Pocket Money
Vol I Issue 55
T guly 2026

Brief on what they kept from you
sbout your money this week

Y Aweekly In-Digest from the Centre

for Financial Accountability

Read More

Plastic saves lives." Yes, it can! | Vishvaja S M|Video

Is a world without so much plastic really impossible? | Vishvaja
S M) Video

CFA

Centre for Financial Accountability
Webste | Twitt

1 Instagram | Facsbosk | Linkedin | Youtube
Youve received this emal because you've subscribed to our newsletter.

Unsupserbe


https://www.niti.gov.in/sites/default/files/2021-06/EthanolBlendingInIndia_compressed.pdf
https://www.cenfa.org/donate-now/
https://www.cenfa.org/donate-now/
https://www.cenfa.org/donate-now/
https://www.cenfa.org/india-out-of-work/
https://www.cenfa.org/india-out-of-work/
https://www.cenfa.org/india-out-of-work/
https://www.cenfa.org/the-rajesh-mehta-episode-raises-questions-on-financial-regulation/
https://www.cenfa.org/the-rajesh-mehta-episode-raises-questions-on-financial-regulation/
https://www.cenfa.org/the-rajesh-mehta-episode-raises-questions-on-financial-regulation/
https://www.cenfa.org/fish_farmers_day/
https://www.cenfa.org/fish_farmers_day/
https://www.cenfa.org/fish_farmers_day/
https://docs.google.com/forms/d/e/1FAIpQLSdhb8UHpF_ILFvdyKstmUypGNVA0JZwRs4gGHb67ZVofj05LA/viewform
https://www.cenfa.org/9th-smitu-kothari-fellowship-2026/
https://www.cenfa.org/9th-smitu-kothari-fellowship-2026/
https://www.cenfa.org/9th-smitu-kothari-fellowship-2026/
https://heyzine.com/flip-book/579f658c32.html
https://heyzine.com/flip-book/579f658c32.html
https://heyzine.com/flip-book/579f658c32.html
https://youtube.com/shorts/_QDaVNmZXvk
https://youtube.com/shorts/_QDaVNmZXvk
https://www.youtube.com/shorts/Y0y0zftBKDE
https://www.youtube.com/shorts/Y0y0zftBKDE
http://www.cenfa.org/
http://www.cenfa.org/
http://www.cenfa.org/
https://x.com/cfa_ind
https://www.instagram.com/cfa_ind/
https://www.facebook.com/centerforfinancialaccountability
https://www.linkedin.com/company/centre-for-financial-accountability/
https://www.youtube.com/@cfa_ind
https://boc83.r.bh.d.sendibt3.com/mk/un/v2/sh/1f8JAEippe9lbepKJLCcELoDIc/d6itr2Duxz4w

